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Four years is too short a period to form any definite notions
about trends in economic growth, particularly when the discussion
is about countries like India and China where the preponderance
of agriculture makes their economies subject to the vagaries of
natural factors. The national income estimates for both the
countries have to be interpreted with a great deal of caution.
Therefore, only a few general observations—quite tentative in
nature—may be made on the basis of the data presented in
Table 3.
 (1)	In 1952 the level of per capita income in India, based on
official definitions, was about one-eighth higher than in China. If
the Indian definition is adjusted to correspond to Chinese concepts
along the lines indicated earlier, the difference is narrowed suffi-
ciently to place per capita incomes in both countries at about the
same level (amounting roughly to 230 rupees per year). Per capita
consumption in China in 1952 was, however, lower than in India
as a result of a larger share of investment in income.
 (2)	The changes since 1952 indicate that the rate of growth in
income has been twice as high in China as in India. The national
income of China increased at an annual average rate of about
10 per cent between 1952 and 1956; and the rate of growth en-
visaged for 1960 is only slightly lower. In comparison, the rate
of growth in India was 3.5 per cent per annum between 1952 and
1956, and the planned rate for the period 1956-1960 is 5 per cent.
As a result, per capita income has also risen faster in China. Start-
ing from about the same level as in India in 1952, it rose by 1956
to a level about 30 per cent higher than in India and, according
to  the  provisions  of the Chinese  Second Five-Year Plan, it
would be 40 per cent higher than in India by 1960.   Changes in
per capita consumption followed in the same general direction,
sources : India—Planning Commission, The First Five- Year Plan and
Second Five- Year Plan : A Draft Outline. China—"Proposals for the Second
Five-Year Plan", and Chou En-Lai's report on them in the Eighth
National Congress of the Communist Party of China : Documents, (Peking,
1956), Vol. 1, pp. 229-328, and Po I-po's speech in Vol. II, pp. 45-62.
2* 1956 : Provisional estimates ;  1960 : plan data  to   be treated as
rough approximations.
2* Time reference is fiscal year beginning in April of the year stated.

